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® Hello. I'm Yukinori Kuroda, Head of Investor Relations at Sompo Holdings.
® Thank you for participating in our conference call today.

® | would like to go through our financial results for 1H FY2018 and our revised business
forecasts for FY2018 focused on numerical data.

® In our presentation for analysts scheduled to be held next week, Sompo Holdings’
management team, including CEO, will discuss the Company’s management strategy.

® Let’s now turn to page 2.



Table of Contents soawo

Highights of 1H FY2018 results 2 (Reference| Indicators related to automobile insurance 25

(Reference| Domestic natural disasters 26
Owerview of 1H FYZ01E results — consolidated basis 4 (Reference) Fund and reserve 27
Main points of consolidated results ~ (1) Underwriting profit 5 3. Overseas insurance
Main points of consolidated results - (2) Investment profit 6 Overview of 1H FY2018 results - Overseas insurance 29
Main points of consolidated results - (3) Ordenary profit 7 Business results by region 30
Main paints of consolidated results — (4] Net income 8 (Reference) Business results by company 31
Business forecasts lor FY2018 - consalidated basis 9 (Reference) Overview of business results of Si{1) 32
Main points of revised business forecasts for FY2018 10 (Reference} Qverview of business results of 54 {2)
{Reference| Breakdown of business forecasts for FY2018 1
(Reference} Historical progress rates of quarterly results 12 Overdew of 1H FY201E results — Himawari Ufe
(Reference) Numerical management targets, etc. 13 Net income {1-GAAP) — Mimawari Life 36

2. Domestic PE&C insurance Myl-sted profit and adjusted net assets — Himawar Life 37
Owerview of 1H FY2018 results -~ Sompo Japan Nipponkoa 15
Net premiums written 16 Overdew of 14 FY2018 results - Nursing care & healthcare, ote, 39
Loss ratio (W/P) 17 (Reference) Major Indicators of SOMPO Care
Net expense ratio 19 Financial soundness - ESR (99,5% VaR}
Combined ratio 20 (Reference| Breakdown of adjusted capital and risk a3
Investment profit 21 Asset portfalio = Group-wide 44
(Reference) Breakdown of investment profit 22 Asset partfalio — Sompo Japan Nipponkoa 45
(Reference) Businass forecasts for FY2018 - Sompo Japan Nipponkos 23 Asset partfalio - S| a6
(Reference) Assumption of business forecasts for FY2018 24 Asset portfolio -« Himawar Life a7
* 51 stanes for Sompo internutional hereafter)
1




Highlights of 1H FY2018 Results g}

Lo

€ Consolidated ordinary profit for 1H FY2018 increased by ¥24.0 billion to ¥27.8 billion and consolidated net
income for 1H FY2018 increased by ¥20.2 billion to ¥22.1 billion,

@ Full-year business forecasts are revised to conservatively reflect current environment, including large domestic
natural disasters. Consolidated ordinary profit for FY2018 is expected to be ¥237.0 billion and consolidated net
income for FY2018 is expected to be ¥170.0 billion (decreased by ¥40.0 billion against previous forecast).

1H FY2018 Actual
® Sompo Japan Nipponkoa’s underwriting profit decreased sharply, mainly due to additional provisions to the
reserve for outstanding losses and claims related to incurred losses from large domestic natural disasters

such as Typhoon No.21, while its investment profit progressed firmly due partly to steady reduction of
strategic-holding stocks,

® Adjusted profit in Overseas insurance business increased due partly to rebound of the impact of hurricanes in
North America in FY2017.

® Domestic life insurance business progressed as planned mainly due to strong sales of new income compensation
line and steady growth in policies in force.

® Nursing care business progressed almost in line with the plan in light of occupancy rate improvement,

Revision of FY2018 Forecast

® Consolidated ordinary profit is expected to be ¥237.0 billion and consolidated net income is expected to increase
by ¥30.1 billion to ¥170.0 billion (decreased by ¥40.0 billion against previous forecast),

® Business forecasts for FY2018 is revised mainly due to incurred loss from large domestic natural disasters
{e.g. Typhoon No.21), as well as a minor adjustment of SI's strong top-line growth in light of current environment.
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® |In 1H FY2018, consolidated ordinary profit increased by ¥24.0 billion to ¥27.8 billion
and consolidated net income increased by ¥20.2 billion to ¥22.1 billion, mainly due to
rebound of the impact of hurricanes in North America, while incurred loss related to
domestic natural disasters increased.

® Full-year business forecasts are revised to reflect current environment.
Revised consolidated ordinary profit for FY2018 is ¥237.0 billion and revised
consolidated net income for FY2018 is ¥170.0 billion mainly due to incurred loss
from domestic natural disasters, as well as a minor adjustment of SI’s business
forecasts.

® |n addition, let me provide some additional information not shown on the slide. As
disclosed separately today, we announced that the Board of Directors has resolved to
cancel a portion of the Company’s treasury stock that it had bought back to date for
the purpose of shareholder return. The portion of the Company’s treasury stock
represents approximately 10% of the total number of issued shares.

® Please turn to page 4.



1. Consolidated financial results

2. Domestic P&C insurance

3. Overseas insurance

4. Domestic life insurance

5. Nursing care & healthcare, etc.

6. ERM & asset management




1. Consolidated financial results

Overview of 1H FY2018 Results — Consolidated Basis

while an increase of incurred loss from Typhoon No.21, etc.

& Consolidated ordinary profit increased by ¥24.0 billion to ¥27.8 billion and consolidated net income increased by
¥20.2 billion to ¥22.1 billion mainly due to rebound of the impact of hurricanes in North America in FY2017,

*3 Consodated met Income denotes cet income {koss) attributable to shareholders of the parent. (The same shall apply hereafter)

(Billians of yen) 1H FY2017 1M FY2018 Change
Consalidated ordinary mcome 1,935.1 1,882 45.8 (-2.4%)
Loy Net premiums written (PEC) 1,458.3 1,4403 58,4 (-3.9%)
f 4538 v: & Life insurance premiums 168.4 170.4 +1.9(+1.2%)
19351 1,889.2 Consalidated ordinary profit 37 1278 4240
Sompo lapan Nipgonkoa 475 3.2 -50.8
- Qwverseas msurance subsidiaries 179 9.5 -8.3
1H FY2017 1H Y2018 Himawari Life 6.7 135 +6.7
My G 103t7ipping oUt A48 Dremiem Nursing care (SOMPO Care™} 1.7 24 0.7
wrten of Sorepo Canapius [$695 tllion| Consolidated adjustment /Others -70.3 54 +75.8
1 Consalidated net incorme” 1.9 (S TR S 4202
Sorp o Ngankos
eitiem Qwerseas insurance subsidiaries 171 61 -109
olypn) s Himawari Life 42 9.4 45.1
i Nursing care (SOMPD Care™!} 0.9 22 +1.2
Consolidated adjustment’//Others -53.0 1.0 +57.1
2Ll |Reference] Adjusted profit (by business) 299 T3 16
19 - Domestic PEC insurance 439 -15.4 £8.4
Oveérseas insurance -35.2 271 +62.4
INFY2097 I FY2018 Domestic e insurance 14.7 17.7 430
Nursing care & healthcare, etc. 15 28 +1.3
"L FY2017(Atualp was sum of former SOMPO Care and SOMPO Care Next.[The same shall apply hereafter )
*2 "Purchase method” accounting was ad wpon the bish t of Sompo Hokdings: The figures therefore include adjustments for gains/losses on ales, e1c

® This page shows an overview of our consolidated results for 1H FY2018.

® |n the following pages, we will discuss the main factors behind these results.

® Please turn to page 5.




1. Consolidated financlal results
Y/
Main Points of Consolidated Results — (1) Underwriting Profit g

e

€ Mainly due to impact from Typhoon No.21, etc. , underwriting profit decreased by ¥86.0 billion to - ¥58.4 billion.

Changing factors of underwriting profit (Sompo Japan Nipponkoa)

1. Core uncerwriting prafit” 2. Catastraphec loss reserve
A
[ \
(Oaher than domeste {Comestic
naturat disasters) natural disasters)

‘ ¥27.5 billion ) * ¥13.4 bilon ¥121.6 biltion

1H FY2017
Mainly due to a decreass « ¥22.1 billicn
af large losses (by 13.1 bn |
- ¥58.4 billion
Mainly due to an mncrease in
incurred loss from Typhoon No.21, etc
1. Core underwriting profit
T + 2. Catastrophic S
ha Underwriting profit
\ahe 1 e gomestie {Domestic natural disasters) loss reserve
natural disasters)
1H FY2017 |  ¥46.5 billion ¥72.1 billion - ¥25.6 billion - ¥18.9 billion ¥27.5 billion
| 1HFv2018 | -¥615 billion ¥85.6 billion - ¥147.2 billion ¥3.1billion | -¥58.4 billion |

* Care underwriting profit Is underwriting profit less the impact refated to catastrophic loss reserve

5

® This page shows the status of underwriting profit of Sompo Japan Nipponkoa.

® Underwriting profit decreased by ¥86.0 billion to - ¥58.4 billion, mainly due to an
increase of incurred loss related to domestic natural disasters such as Typhoon No.21
by ¥121.6 billion (YoY).

® Underwriting profit excluding domestic natural disasters increased by ¥13.4 billion
mainly due to a decrease of large losses by ¥13.1 billion to ¥1.6 billion.

® Moreover, the progress rate for claims payments for domestic natural disasters such as
Typhoon No. 21 stood at around 15% as of the end of September. With the progress
rate expected to increase to nearly 90% for the full year, the full-year business
forecasts will reflect the impact of a gain on the reversal of the catastrophic loss
reserve.

® Please turn to page 6.




1. Consolidated financial results

Main Points of Consolidated Results - (2) Investment Profit

@

o —

@ investment profit steadily increased by ¥35.0 billion to ¥65.3 billion.

Changing factors of investment profit (Sompo Japan Nipponkoa)

1 Netinterest and 4, Other

dividend income

3. Foreign exchangs
gains/losses

2 Goingflosses an sabes
of secunties

+ ¥25.7 billian

__+ ¥5.4 hillian, 1 « ¥0.1 bifion + ¥3.6 bilkon

( ¥30.2 billion )

Mainly due to an increase of interest and
dividend income in cancefiation of funds

Mainly due to rebound of impairment losses of
consclidated subsidiaries stocks in FY2017(- ¥24.8 bn.|

¥65.3 billio

1H FY2017 IH FY2018
1. Netinterest and 2. Gams/losses on 3. Foreign exchange o
dwidend income sales of securities gains/losses 4, Other fnvestment profit
b e 2
1H FY2017 ¥31.5 bilkon ¥24 4 pilson ¥3.5 hilkon - ¥29.2 bilkon ¥30.2 bilon
I 1H FY2018 ¥36.9 biltion ¥24.6 billion ¥7.2 billion - ¥3.4 billion ¥65.3 billion
6

® Investment profit increased by ¥35.0 billion to ¥65.3 billion.

® Main factors are an increase of interest and dividend income in cancellation of funds
and others, and rebound of impairment losses of consolidated subsidiaries stocks in

FY2017, etc.

® Please turn to page 7.




1. Consolidated financlal results @
/

Main Points of Consolidated Results — (3) Ordinary Profit AP0

Lo

€ Consolidated ordinary profit increased by ¥24.0 billion to ¥27.8 billion mainly due to rebound of the impact of
hurricanes in North America in FY2017, while an increase in incurred loss from Typhoon No.21, etc.

Changing factors of consolidated ordinary profit

Sompa lapan Nipponkoa

1. Underwnteg L. Invastanent A, Cversiis 7. Consoliddated

prafit prafit 3 Othary vubridiories S HimawariLfe 6 Nursngcosre  sfustment/others

P + ¥75.8 billion
¥3.7 billion
¥86.0 billion

—_—
1H FY2017 1H FY2018

¥27.8 billion

+ Y350 billion  + ¥0.1 bilkon ¥&3nilhon «¥67billon  +¥0.7 billion

ek amouet of adjustment related 10 intangble

= assuts, #2c on Stiocal accountigl- ¥1560m ) Mainly due ta rebound of the impact of hurricanes
See page 5. See page & ¥
which Is eiminated oo a consolidatod bass™ In Narth America In FY2017. (+ ¥74.5 bn |
e rwntin 2. Irves / Ouve s 7. Cans [
1. Underwnting restment 1. Others 4. Quersea &. Himawarl Ltfe | 6. Nursing care Consoldated | Ordinary prafit
prafit profit subsicaries adpstment/others
4 4 i i 4 | O
1H FY2017 X275 billion ] ¥30.2 billon | -¥10.2 billion ¥17.9 billion ¥6.7 billicny ¥1.7 bdlion Y703 bimon || ¥3:.7 billlon
I 1H FY20128 - ¥58.4 billian ‘ ¥65.3 billion | -¥10.1 billion ¥9.5 billion ¥13.5 billion ¥2.4 bilkon ¥SAbillion" || ¥27.8 billon I

* Het aenortidation amourt (Befoen tav) ol goodwil and intanpble aysets, ete, of Stfar 11 Fr2018:¥13 | billon

7

® This page shows consolidated ordinary profit.
® Consolidated ordinary profit increased by ¥24.0 billion to ¥27.8 billion.

® Main factors are rebound of the impact of hurricanes in North America in FY2017
(+ ¥74.5 billion), as well as underwriting profit and investment profit as explained.

® By the way, overseas subsidiaries look like decreasing in earnings. However, the reason
for the decrease is that the amortization of intangible assets, etc., were reflected in
earnings from the current fiscal year based on SI’s local accounting. Excluding these
noise factors, the earnings of overseas subsidiaries substantially increased.

® Page 8 shows consolidated net income. Please take a look at this page later.

® Please turn to page 9.




1. Consolidated financial results

Main Points of Consolidated Results — (4) Net Income

@ Consolidated net income increased by ¥20.2 billion to ¥22.1 billion,

Changing factors of consolidated net income

1 Sompo Japan 2. Oversess 5 Consoldated
Nippankoa subsidiaries 3. Himawari Life &, Nursing care adjustment/others
¥22.1 billion
+¥57.1 billion
¥1.9 billion -
- ¥32.3 tilon
1H FY2017 1H FY2018
- ¥10.9 balion
+ ¥5.1 billion +¥1.2billion
1. Sompo Japan 2. Overseas . L . 5. Consolidated -

Nipponkoa subsidiaries 3. Hirnawari Ufe | 4. Nursing care adjustment/others Net ncame
14 FY2017 ¥32.4 billion ¥17.1 billion ¥4.2 billion 30.9 billion - ¥53.0 billion ¥1.9 billion
I 1M FY2018 ¥0.1 billion ¥6.1 billion ¥9.4 billion ¥2.2 billion ¥4.0 billion ¥22.1 billion




nsolidated financial results

Business Forecasts for FY2018 — Consolidated Basis

@ Business forecasts for FY2018 s revised in light of current environment. Consolidated ordinary profit is expected to
be ¥237.0 billion, and consolidated net income is expected to be ¥170.0 billion.

(Billions of yen) FY2017 — ‘;YZQE e Change
revi nge
Wctuslh & !orecc:::)sa 1orccc:stsl C C~Bm o

Net premiums written {P&C) 2,854.7 2,780.0 2,715.0 -65.0 -139.7 (-4.9%)
Life insurance premiums 346.9 360.0 357.5 -2.5 +10.5 (+3.0%)
Consolidated ordinary profit 1418 290.0 1237.0 -53.0 #95.1
Sampo Japan Nipponkoa 175.2 2500 2200 -30.0 +44.7
Overseas subsidiaries -36.6 410 260 -14.9 +62.7
Himawari Life 12.7 176 176 - 48
Nursing care (SOMPO Care) 34 6.7 5.2 -15 1.7
Consolidated adjustment/others -12.8 -25.4 -31.9 -6,4 -19.0
Consolidated net income 139.8 210.0 7 170.0_. 40.0 +30.1 (+21.6%)
Sompo Japan Nipponkoa 170.0 187.0 166.0 2100 4.0
Overseas subsidiaries -37.8 30.1 211 8.0 £59.0
Himawari Life 8.1 12.0 120 - +38
Mursing care (SOMPO Care) 29 4.2 0.4 +08
Consoldated adjustment/others o _"1‘.‘ _________ - _2_3_4 _____________________ -_9_!1 ____________ - 39_4_
“Consolidated net income per share (Yen) 361 551 95 +95
Reference ) Adjusted profit (by business) 1627 4200 50 57.7(35.5%)
Domestic PEC insurance. 85.3 1180 1040 713
Overseas insurance 44.0 630 9.0 99
oomsumummu 29.2 320 - 2.7
........-....-..-... o> OO SOOI, - SOSRSOO . ) e T s
od profit 'tv. ; 25 1331 33.0%)

® This page presents an overview of business forecasts for FY2018.

® As we mentioned earlier, we have revised our business forecasts.
We explain main points in the next page. Please turn to page 10.




1. Consolidated financlal results 0
/
Main Points of Revised Business Forecasts for FY2018 Bpre

e

@ Business forecasts for FY2018 is revised mainly due to incurred loss from large domestic natural disasters
(e.g. Typhoon No.21), as well as a minor adjustment of Si's strong top-line growth in light of current environment.

Main points of assumptions (consolidated net income)

(Reference) Difference between the previous and

CGRNNTYY  Revision from previous forecast{After tax) revised forecasts of adjusted consolidated proflt
; b, of domestic natural disasters
-¥102.3 billion i
|Typhoon No.21,etc |(Incl reinstatement premsm) ¥220.0 billion
J Increase in reversal of :
+ ¥83.2 billion - Hin et e
= catastrophic loss reserve dduited geafit ¥102.3 bilion
¥6.8 billion .
S ¥5.8 bilkon
- ¥6.8 billion Revision of business forecast ¥105.0 billion
Impact of changes in the fair
-¥65bilion [ " ‘ Hemmaed rom
value of secunties Sing okt
) Ravision of business forecasts
- ¥7.5 billion . Sipoeis < :
on a part of consolidated subsidiaries FY2018 Domestk  Revimonof  Others FY2018
(Previous Natural  S0's busness (Revised
forecast| disasters forecast forecast)
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® Revised forecast of consolidated net income for FY2018 decreased by ¥40.0 billion against the
previous forecast.

® The main reasons for the shortfall are two factors.

® The first factor is the impact of domestic natural disasters such as Typhoon No.21. Based on
forecast of incurred losses, net reversal of catastrophic loss reserve and reinstatement
premium, revised forecast of consolidated net income for FY2018 decrease by ¥19.1 billion
against the previous forecast.

® The second factor is the revision of SI’s business forecast. The main difference between
the previous forecast and the current environment is the extent of market hardening.
Net premiums written were adjusted as actual conditions. There was also an impact from
changes in the market value of securities holdings, although this item has no impact on
adjusted profit. Based on these factors, we revised the bottom-line forecast by just
over ¥13.0 billion.

® For reference, page 11 shows a breakdown of the forecast of consolidated ordinary profit,
page 12 shows progress of quarterly results, and page 13 shows our numerical management
targets. Please take a look at this page later.

® Please turn to page 15.




1. Cor

(Reference) Breakdown of Business Forecasts for FY2018 soawo

Main components of consolidated ordinary profit

idated fina ‘/

Sompo Japan Nipponkoa
1. Corw urderar tng prufe™ 2. Getantruphic 3 sestvent 4 Other 5. Ownem 0. Mimewsrt ) hunngoes B Comolidated
MiLatm O revers wont factorsy vebiudann Lfw aqatmein
U S fOthars
{Othey than domeic  (Domestic natursd
natursl dastersy Ahaaters)
+ ¥4.3 billign  » ¥1.7 hilon 237.0 billion
+X¥62.7 billlan
* -¥ 1.1 bl
= ¥43.6 billion - ¥ 1.2 billkan - ¥18,0 billion
¥141.8 billio O s i
+¥6.4 billion : "
Sode .hes + ¥107.6 billion
Al e Mainly due 10 rebound of the impact
of hurricanes In North America, etc
¢ Mainly dus to febound of impakmant loskes relatod
e to comalidated subsidlaries stocks and the stan of dvatund incame fram 84 .
FY2017 FY2018
{Actual) (Revised Forecast)
1. Core underwnting profit
z 3 e 5 6, 2 Comoidated
[Cbe tyan ’ (Lumintic Catastrophic)| Inwestmens Other Overseas Himywan 7. Nursing core | adjustment Droinary peofit
S0 eustic naturdl nau loss reserve peofit Factors wwbsianes Ufe fOthers
dsailen) StumtEny
FY2017 Actual ¥134.0 bilhions l ~¥57.1hilion  ¥17 9 %i0on | ¥O7 A billion - 317 Abllion - ¥36 Sbdliom | #12.7 bilien ¥3.4 bikon -#12.Bhition | VAL B BilNon
FY2018 Revised forecasts ¥340.4 Billion |- ¥175.0 5ilicn %125.5 billion ¥147.5 Billion - X18.5 billion $26.0 billon™ | $17.6bilen | ¥S.2 bilien |- 3319 Nlllm"i #2320 billion
{ o) FY. | - ol
Raterncy) FY=0na V1Esatillon | -¥an0bition | ¥10.1 blion | ¥142 1kilion - ¥20. 2%l ¥81 0 bilkoe™ | M17.6bilon | ¥e.TbiMon |- ¥25.abiice” | %2900 biNcn
Previous forecasts |

*1Core inderariting profit s UsOrwr il ng v OAT ke 10¢ MDAt relited 10 COTatTDph C 0%s restrve
“2 7w goodm il for The S)acuistion is SLSI3 milion. Combned with ntangitle assets, the et am ortisaton 3mouit % around $2.000m il
RO i1 10 pears, and the amarmaation penod foc intangibie 2552 has been set appeopriately. The total snrual amoctizaron costs & projecied ok V25,8 sifion for Y2018 revised forecmt

of 1t date of 20question |, The arartization period for the

(FEIULS prmonun foresant ; ¥24.5 bikion|
Armvauirt of adurtment related 1o ntangisle awety, Mz on 9 ool srsounting (- K30 A bk 4 wimineted on a comsoldated baus (FIINLE previcus forecast

11

¥l Talen)
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1. Consolidated financial results

(Reference) Historical Progress Rates of Quarterly Results

Progress in each quarter (consolidated net income)

]
]
H 20 1Q
! FY2018 13% - 33%
; e o
[ SNSRI SO Sy Y —————
ia 2a
Average progress rate 13% 2%
for last 5 years LB
2Q 1Q
FY2017 1% 15%
. '
1 i
FY2016 12%  25%
b
10 2Q
FY2015 17% 18%
Py
1Q 2
FY2014 73] 1 28%
@
i
FY2013 7%
0% 259

12

3Q End of ﬁscal year

76% 100%
S L
3Q
93%
®
3
66%
[ J
39
55%
=
30
80%
£
2q ’ 13
66% 107%
® ®
50% 75% 1009%

Lo
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[ 1. Consolidated financial results ] Y
(Reference) Numerical Management Targets, etc. g

Numerical management targets Definition of adjusted profit
Fr2o7 Y2018 Domestic PEC msurance
) ' i ' ; '
{B#ans of yon) etusl) ) actus) ,":"““‘;’) | "m*:" ' Netincome
) (Hopacons il Beoiticaos B P Change + Provisions for catastrophicicss reserve (after tax)
A : | 8 : € ' 8 CA + Promsions for reserve for peice fluctuation (after tax)
) ! H ! ~ Gains/koszes on ks of seaurtties 3ne Impalrment
] ' ] ' hasses on securities (after tax)
Domestic PAC insurance™ 853 194 ' 118.0¢ 10 1040 213 ~Speciat factors {e.g. dvidend from subsldiaries)
L} s ) 4
! ' ' ' Overseas Insurance
Dvurseas Insurance 4.0 ) 271, 63.01 540 9.0 +9.9 ——
: : : : Not incoma
Domestic Me insurance 292 ) 177 3201 320 4 - 27 ¢ B mjar non-consolidated subsidaria]
| 1 | 1 Adpaizod pealit of S1is opwrating mooene™
{ ' / '
Nursing care & hesithcare, etc, a1 : 28 ) 60! 50 0 -1.0 +0.8 Damestsc life msurance

Net income

+ Peovalon of contingency reserve (after tax)

+ Prowsion of reserve for price fluctuation [sfter tas)
+ Adjustment of underwriting reserve (after tax)

+ Deferrol of acquisition cost {sfter tax|

- Deprecation of scqumition cost |after tax)

T 0
Consolidsted netl ncome | ! SR SR
[J-GAAP} 1998 : 24 : uo.o: 1700 : 0.0 +30.1 Nursing care & healthcare, otc
X i N i )
N
ROE |)-GAAP} 76% | AU 10k, ae% | 2w A ot incoms
1

*1 Torn! of Sompo fapan Npponkos, Saison Automebile & Fire. Sonpo 24, Sompo Jagan Nipponkos bsurance Servites, DU Seconties snd Sompo Risk Management
(formes Sompo Fisk Management & Mealthcare)

*2 Adjusted ¢ 1] d ROL = Adjusted d profit { Ad d ¢ i i met assets {The denommatar is the average balanoe at the end/start of each fiscal year)
Acdusted consolidated net assats = Consofidated net assets |escluding Ide Insurance subsidiary’s net assets) + Catastraphic boss reserve in domestic PAC reurance (after tax)
+ Resarve for price Soctuation o di PEC = nfter tas) + ( Mo * ad, d met assesy

Domestic ¥fe Inswance adjusted net 355615 = Net 2ssets [)-GAAR) + Continpency reserve (after tax) + Reserve for price fluctuation fafter tax)
= Adjustment of onderwriting reserve {after tax| « Non-depreciated acouisition cost {after tan)
*3 Adjusted peofit of Stis defined 25 opovating income, which ime tactors | ) INCOme « net Income « net fareipy exchange gains/iosses
« nat fealwed and unrealized giny/icases - net lossesr izedin s, L. |. Actual for the 0wrseas inurante b InFY2017indudes a ©as0 W tax in
ConnECTion with the rearganization of 51 13
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¢

. . Overview of 1H FY2018 Results — Sompo Japan Nipponkoa sowo
€ Mainly due to an increase of incurred loss from domestic natural disasters, net income decreased by ¥32.3 billion
to ¥0.1 billion.
(8ilbans of yen] 1M FY2017 1M FY2018 Change
Net premiums written 1,106.6 31,0934 <131 (-1.2%)
|excl. CALL household earthguake) 9523 9542 +1.5 (+D2%|
Net premiums earned [exel, CALL, househod earthquake] 9336 936.3 12,6 (+0.3%)
Loss ratio 613% 63.4% s2p
[excl, CALL household earthouake} 58.8% £0.8% “20m
/1 1ass ratia (excl. CALY, household carthquake) 61.2% 73.4% e121p10
Net gaponse ratio 32.1% 32.0% 20.0p8
[excl, CALL househoid earthouake) 339% 335% 03
Combined ratio 93.4% 95,5% s24p
[excl. CALL household earthguake) 9. ELE LY 201 {1 SR GO RGNS PO sl )
Underwriting prafit 215 584 CEAE7% (o b il i Sadies |
st profi 02 653 R ot i ina il
Qrdinary peofit 475 -3.2

Net income

(Rederencel
Adjusted
orafit

* Speci: are gain Nosaes related to stock future, et

324

® This page provides an overview of the results of Sompo Japan Nipponkoa.

® In the following pages, | will go through each item.

® Please turn to page 16.

15



Net Premiums Written wowvo
@ Other lines kept on leading top-line growth and net premiums written increased by 0.2%.
Net premiums written by product line
(8ill f yen) 1 1 Fras
8illions of yen, | ¥
FY2017  FY2018 Change (Revised
forecasts)
Fire and Allsed Lines 135.9 1304 54 (-4.0%) 259.7
Marine 234 233 -0.1 (-0.7%) 46.0
Personal Accident 98.1 CER: | 43 (+4.4%) 173.4
Voluntary Automobile 5380 534.0 39 (-0.7%) 1,067.2 {Reference) Year-on-Year comparison of
voluntary avtomobile insurance
CALI 1539 1389 -15.0 (-0.8%) 277.0 {April - September 2018)
Other 157.0 1728 +15.8 '1{10 1%)’ 3104 o it Tard
e vehiches remiem Prasium
of which, Liability 394 970 +7.5 (+8.4%) 166.0 Non-Teet «0.1% 1.4% 1.3%
Total 11066 10934 131 (-1.2%) 21340 Fipet R Svieln i (Do
Towsl +0.a% -1.5% -1L.1%
o1 ], € i M ” .
Total {eixc). CALL hossetiold 952.3 9542 19 (0% 18561

earthguake) |Performance evaluation basis)

(Main changing factoes)

Fire and Allied Lines: Decreased mainly due 10 tracsler of overseas reirsurance assumed to 51

Personal Accident : Mainly due 10 transfer of & paet of the product to Other lines

Voluntary Automobile: Impact from rate revsson in Jan. 2018 {voluntary auto as a whole: -1.7%) was cavered partly by an increase in the number of vehicles
Other: Maintained strong ssles of packaged products to small and medium-sized enterprises (YoY +12. 9% on & performance evalustion bass)
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® Net premiums written (excl. CALI, household earthquake) increased by 0.2%.

® Fire and allied lines decreased mainly due to transfer of overseas reinsurance assumed
to SI, personal accident also decreased mainly due to transfer of a part of the product
to other lines, and voluntary automobile decreased mainly due to the impact from
rate revision in January 2018, while these decreases were covered by a favorable trend
in other line. Especially sales of packaged products to small and medium-sized
enterprises increased by double-digit percentage.

® Please turn to page 17.




- Loss Ratio (W/P) 0

€ W/P loss ratio in 1H FY2018 rose mainly due to domestic natural disasters.

€ W/P loss ratio in FY2018 is expected to increase as claims paid for domestic natural disasters progress,

Loss ratio(W/P)
100%
Trend of 1H Results (Reference) Loss ratio (W/¥} by product line
+2.0pt 1H FY2018
68.1% » “::; Change
61.1% 59.8% 62.0% . .o : N 603% ] Freand Alked dnes |
seee®? 58.8% = (oxch household carthuakefr  Toom.  ¥58pt
60% | Prm——g———l...... a 2
Marine A8 9% -6.5pt
; 5 59.3% 59.7%
57.0% 57.4% 57.7% . %6'89‘, ! Personal Accident 524% +0.6pt
A0% * Voluntary Automobile” 614% +1.8pt
Other 51.4% +2.8pt
0.9pt
Total (excl, CALY,
20% Pousshold earthquake) 0% *2.05¢
EY2015 FY2016 EY2017 FY2018 1 EY2017 1M EY2018  * Loy ratio OW/P) eschuding domestic natwal dsssters arw
{Aevised Fre and Alled Inesieart housshold eritquate
forecasts) SLIMIIY 20N

Vakraary fetamabdie | 33 B% (Fo¥ «0 5p2|
wee 055 ratio (excl CALIL heusehold earthguake)

w=~(Reference) Loss ratio {excl, CALI, housahold earthquake, domestic natural disasters)
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® This page shows loss ratio on a written paid basis.

® Loss ratio in 1H FY2018 rose by 2.0pt to 60.8% mainly due to the impact of domestic
natural disasters centered on fire and allied lines. Loss ratio excluding domestic natural
disasters improved by 0.9pt.

® Loss ratio in FY2018 is expected to rise by 6.2pt as claims paid for domestic natural
disasters progress.

® Please turn to page 18.
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~ Loss Ratio (E/I)

large losses.

€ Mainly due to incurred loss from domestic natural disasters(¥147.2 bn.), E/I loss ratio in 1H FY2018 rose.

€ Revised forecasts in FY2018 conservatively Includes incurred loss from domestic natural disasters(¥175.0 bn.) and

(Reference) Loss ratio (E/1) by product ine

1H Fy2018
Loss -
Ratio Ehange

Faw and Atbed dnes

(eaxt. household sarthauabe}”
Marine

Personal Accicent
Voluntary Automobile”

Other

1381% +66.5pt

995%  +34.1pt
54.7% Fapt
615% +22pt

504%  +03pt

Total (excl, CALL
Pausehold sarthguake)

73.4% +121pt

w055 ratio (E/1) |excl. CALI, household earthguake)

Loss ratio(E/I)
100%
Trend of 1H Results
[ 32t
80% R EETS
68.5%
51.6% 50.5% BLI%  _,.eeQ 61.2%
60% ........{J
57.1% 56.6% 58.7% 59.1% 58.5% 57.6%
Y
40% <0.8pt o
20%
FY2015 FY2016 FY2017 FY2018 IHFY2017  1HFY2018
{Revised
forecasts)

ol | Reference) Loss ratio (E/T) (excl. CALL househodd earthquake, domestic natural disasters)

18

¥ Loss ranks EA) antiuding GOl ¢ it disnlors ang

Frw and Aled Inesfenl imeww hold o thguae)

A5 BN | Yey Sbm|

Volurtary Ataomalbee - S0EN (ro¥ «0. 90|

® This page shows loss ratio on an earned incurred basis.

® As loss ratio on written paid basis, E/I loss ratio rose mainly due to the impact of
domestic natural disasters. E/I loss ratio in 1H FY2018 rose by 12.1pt to 73.4%.

® E/I loss ratio in FY2018 is expected to rise by 6.8pt to 68.5%. The main reason was the
impact of domestic natural disasters. Another reason was that large losses were
conservatively included in the forecast to a considerable extent.

® Please turn to page 19.
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" Net Expense Ratio 0/

€ Net expense was controlled as planned, with reducing company expense steadily.

Net expense ratio, Company expense ratio” (excl. CALI, household earthquake)

|Net expense ratio)

36%
Trend of 1H Results
03pt
34.0% 33.9% v
3.7% 33.6% .
WE I 33ax e 32:3%8-
O
33.6% o 33.6%
33.1% 3.2 52
(Company expense ratio]
32% 13.8% 13.8% 13.7% 13.7% 13 5‘?& 14%
VNS & S
13.3% \V/ —— _,_Q‘
" -
-0t
12%
Fr201s Fr2016 FY017 Fra0s N FY2017 M FY2018
(Revised forecasts)
ot exponse ratio jexcd CALL hausehol earthouake) = Net expense rati [excl updront investments)

e Company expanse ratio (excl, CALL household earthquake|

* fatic of general administzative and selling expense related with undeswriting 10 net premium weten

19

® This page shows net expense ratio.

® Net expense ratio in 1H FY2018 improved by 0.3pt to 33.5%. We recognize that the
net expense ratio progressed as planned, because both personnel and property
expenses are being properly controlled.
There have been no notable changes to the full-year business forecasts.

® Please turn to page 20.




Dozt iy

Onerymes

- Combined Ratio

nsltheare ow by
|
@ Combined ratio in 1H FY2018 increased by 1.7pt to 94.3%.
@ Revised forecast in FY2018 is expected to be 101.8% with progress of claims paid related to domestic natural disasters.
(Reference) excl. CALI, household earthquake,
Combined ratio (excl. CALI, household earthquake) domestic natural disasters
120%
120% Trend of 1H Results Trend of 1H Results
110% 110%
J1pt .
1018% | [N 1
oo ¢
100% W, LY 100%
oy ©94.3% )
94.5% 935% p S 93.3% 93.4%
3 92.7% ks
- / 91.1% A 91.6%
'/. go:f“'/& """ v 904%
90% 0% —
80% 80%
s e yan? Fraina IHEYI0LT IH YO FY01% Y2016 FYiolz FY018 INFY2017 1HFY2018
|Reyed (Revised
forecasts) forecasts)
20

® This page shows the combined ratio, which is the sum of the loss ratio and the net
expense ratio, and the one excluding domestic natural disasters for reference.

® Please turn to page 21.
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- e
- = Investment Profit souwo
R
€ Investment profit in 1H FY2018 increased by ¥35.0 billion to ¥65.3 billion with steady progress.
@ Revised forecast in FY2018 is revised upward to ¥147.5 biliion in light of current favorable environment (increase
by ¥5.3 billion against previous forecast).
Investment profit (Sompo Japan Nipponkoa, non-consolidated)
FY2018
10 P Uanl H
(Billions of yen) 1H 1 Change (Revised
FY2017 FY2018 forecasts)
Net interest and dividend income 1 31.5 369 ‘\.‘ +5.~5> ._, ’ 91.2
Interest and dividend income”™! 515 55.7 +4.1 1304
of which, dmdends from overseas 0.0 0.0 +0.0
subsidiancs
Gains on sales of securitips™ 2 24.4 24.6 +0,1 554 (Reference)
duct 2 -holding stock
of which, damestic stocks 21.7 (378 +16.1 69.0 Reduction of strataic-holding stucks
. s - 7] U
Impairment losses on securities™ 1 -25.3 0.6 4246 . -1.5 Aetual ¥55.2 blllion
i x gt Stock future™! ¥19.8 billion
sl A o110 o A Total ¥75.0 billion
Gains on derivatwes q 51 5.3 1.2 a6 *2 Mot reduction on fair value basks
2 - - s martet vyue of sales mizgs shue of purchyss]
Qther irmvestment mcome € 4.7 10.6 +5.9 119 *3 Shon pastion of Nitkei 225 Futunes
Investment profit 142434445 30.2 65.3 'j : 635.0— :,' 1475
*1 Refer to next page for the breakdown
Nuinly due to rebound of iImpairment losses of
cormolidmied subsidiacies stocks n V20104 524 8bn )
21

® This page shows investment profit.
® Investment profitin 1H FY2018 was as we mentioned earlier.

® To say a few more words about the reduction of strategic-holding stocks, the sale of
actual stocks amounted to ¥55.2 billion as of September 30, 2018. This represents
steady progress against the full-year sales plan of around ¥100.0 billion.
Looking at the sales amounts agreed upon with issuers, we have already completed
negotiations on the planned sales amounts, which have exceeded the overall sales
forecast for the current fiscal year.
Therefore, while we will need to continue watching stock market conditions closely,
sales of strategic-holding stocks could finish beyond our forecast.

® Revised forecast of investment profit in FY2018 is expected to increase by ¥5.3 billion
against previous forecast to ¥147.5 billion in light of current favorable environment.

® Page 22 shows the details of interest and dividend income , gains on sales of securities
and impairment losses on securities.

® Please turn to page 23.
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(Reference) Breakdown of Investment Profit !

Breakdown of interest and dividend income, gains on sales of securities, and impairment losses on securities (1H FY2018)

Domestic Domestic Sonds
‘7’"';' bonds ¥0.0 b,
¥7.1bn. ¥8.7bn,

/!

Interest and Gains on Impalrment losses
dividend income sales of securities on securities

¥55.7 billion ¥24.6 blllion ¥0.6 billlon

{+¥a.1bn.) (+¥0.1bn.) (-¥24.6 bn.)

\ Forelgn securities
" and other
\ -¥13.2bn .
Mainly due to increase in cancellstion of funcs -¥15.8 bn, Frogress of solling strategic-holding stocks
Nl

Mainly the impact of loss on sale of subsidary stocks Mainly dure to rebound of impakment losses of
(-¥13.3 tllion), which Is liminated cn a consolidated basks corsolidated subsidiaries stocks in FY2017

./-
! ) Charges from 1H FY2017

22
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o I

.. = (Reference) Business Forecasts for FY2018 - Sompo Japan Nipponkoa

il i

—

&

SONO

ey
FY2017 Y2018
{Biltions of yen) [Actual| (Previous (Rendsed [Change) Ch:.:“
A forecasts] B forecasts) C B
Net premiums written 2,1680 2,146.0 2,134.0 -12.0{-0.6%} -34.0 |-1.6%}
(exed, CALL, housebold earthquake) 1,876.0 18635 1856.1 -7.3{-0.4%) -19.8 [-1.1%)
Net premiums earned (exd. CALl, household carthquake) 18821 18728 1,860.2 -12.6 {-0.7%) 21.8(-1.2%)
Loss ratia 74.4% 64.1% 69.9% +5.8pt +5.6pt
(exel. CALL, househald earthquake) 62.0% 61.5% 68.1% *6.7pt 6. 2pt
E/ loss ratio {excd CAU, household varthguske) 61.7% 60.2% 68.5% +8.3m +6.8p1
Net expense ratio 32.3% 32.0% 32.1% +D.ip -0.2pt
(excl, CAL), househald earthquake) 34,0% 33.6% 33.6% +0.1pt 0.3pt
Combined ratio 96. 7% 96.1% 102.0% +5.9pt +5.4pt
(excl, CALL, household earthquake) 95.9% 95.0%6 101.8% +6.8pt 45.9pm
Urderwriting profit a8 1280 910 {-37.0(-28.9%) -3.8(-4.0%)
Investment prafit 978 142.1 147.5 +5.3(+3.8%| +49.6 (+50.8%)
Ordnary prof 175.2 2500 122000 -300(120%)  +447 (+256%)
Net income 170.0 187.0 (16600 -21.0(-11.2%] 4.0/(-2.4%)
+Prondsions for Catastrophic 10ss reserve (after tax) -12.8 -73 -90.5 -83.2 -77.6
vaawr»-:a) +Provisions for reserve for price fluctuation |after 1ax) 75 io 30 - -4.4
Adjusted

profit Gaan/ams or ey f wacLrTSe And KYEONTEEI 13000 ) S0 TEEL TR Y o | 29.1 361 388 -2.7 +56
Spocial factors (after tax)” 476 259 215 4.3 -26.0
Adgasted profit 87.8 1206 180} -1025(-85.0%) 697 (-79.4%)

* Sprcal factors ane a decrease In tax expenses in connection with the rearganization af S1, eic, oss on sale of fixed assets, gans fosses related to stock huture

and dividend from consobicated subsiciaries, etc,

23

® Please take a look at this page for details of business forecasts for
Sompo Japan Nipponkoa. In conjunction with these forecasts, please take a look at
the assumptions for the business forecasts on page 24, and the automobile insurance-

related data on page 25.
® Please turn to page 26.
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ey ey &

natural disasters
(occurring in the fiscal year)

¥48.0 billion

¥175.0 billion

. (Reference) Assumption of Business Forecasts for FY2018 Sy
Previous forecasts
Losses from domestic i

Catastrophic loss reserve

Netreversal - ¥10.1 billion
(Fire and allied lines: net reversal ¥5.5 billion,
Voluntary automabile: net reversal ¥19.0 billion}

Net reversal : ¥125.5 billion
[Fire and allied lines: net reversal Y103.2 billion,
Voluntary automobile: net reversal ¥25.5 billion)

Provision rate of
catastrophic loss reserve

Provision rate of fire group | fire 14.0%
other 5.0%
Provision rate of automabile group : 3.2%

(Unchanged|

Market indicators

(Stock) Nikkel 225 - ¥21,454

(Interest yield) 10y I1G8 - 0.05%

(Foreign exchange) 1USS | ¥106,24
1Euro : ¥130.52

* Assumptions for market indicators are based on anes
as of end of March 2018.

(Stock) Nikkei 225 : ¥24,120

[Interest yield] 10y JIGB - 0.13%

(Foreign exchange) 1USS [ ¥113.57
1Euro: ¥132.14

* Assumptions for market indicators are based on ones
as of end of September 2013,

Interest and dividend
income

Gross : ¥131.5 billion  Net : ¥92.4 biflion

Gross : ¥130.4 billlon  Net - ¥91.2 billion

Realized gains on

fealized gains on security sakes : ¥51.1 billion

Realized gains on security sales : ¥55.4 billion

securities Impairment losses an securities : ¥1.0 billion Impasrment josses on securities : ¥1.5 billion
fi

Reserve for price Net provision : ¥4.2 billion (Unchanged|

fluctuation

24
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) stic P& Onerymes Q
- (Reference) Indicators Related to Automobile Insurance
e Rt “OMPO
| 0
Combined ratio
AMairdy due 10 rate reviuon, conuenveaw fnrecants
— 0 ratio Expumie ratio  segpeCormbined ratio for mmpelr wrvt conty. and dammiiz natursl inevters Trend of 1H Results Maialy due 1o the bnpact
+1.8pt ; of claims pard related to
v [ +2.2pt - domestic maperal
94.8% 91.8% 91.1% 93.0% 94.8% mee.. dsaniers (128
91,0% C93.2%
e o - it
kg 311% 31 3L6% aLAN 8% 318K
63.3%
FY2014 FY2015 FY2016 FY2017 Y2018 1H Fr2017 1H FY2008
|Revised
forecasts)
* Loss ratio is on @ written paid basis [ncluding loss adjustment expensa)
The number of reported claims
(Thowsands)
Mhousans)  Trend of 1H Results
3,000 1,200
-5.4%
-0.0% 0.3%
b v v 1% —
2,000 2225 2225 2217 1,100
1070
1000 - - 1,000
FY2014 FY2015 FY2016 FY2017 1H FY2017 1H FY2018
* Exclude certain natural disasters, whose incurred Joss exceeds certain threshokd
25
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- (Reference) Domestic Natural Disasters g
g

Net incurred loss related to domestic natural disasters that occurred in the fiscal year

(Billlors of yen)

302.8 155.6

310
Typhoon
No.J4
46.0

Typhoan Py,
oo 12

156.0
111.7

842

FY2013 FY2014 FY2015 FY2016 FY2017

L Fr2o1s
murred o (Revised
forecast)

1H FY2018

* pxcl. CALL household earthguake

26

® For reference, this page shows the incurred loss related to domestic natural disasters
which are significant noise factors in the current fiscal year.

® In 1H FY2018, gross incurred loss was ¥302.8 billion and net incurred loss was ¥147.2
billion. More than half of gross incurred loss in 1H FY2018 was the impact from
Typhoon No.21.

® We forecast net incurred loss on domestic natural disasters of ¥175.0 billion
in FY2018 forecast, allowing for some buffer, and based on the incurred loss from
Typhoon No.24 from October onward and winter snow damage.

® The next page shows reference data for reserves and related items.
® Please turn to page 29.
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= (Reference) Fund and Reserve

Underwriting reserves and reserve for outstanding losses and claims (at the end of 1H FY2018)

Ordinary undfvlrwriting Catastrophic loss reserve Reserve for outst'anding
(Billions of yen) reserve losses and claims
Amount Change Amount Change Amount Change
Fire and allied lines™ 7183 -18.7 147.7 -8.1 2218 «102.0
Marine 194 -1.0 50.8 +12 349 +111
Personal accident 134.0 +5.0 735 +2.9 62.0 2.7
Voluntary autormobile 3110 0.7 54.1 5.9 3993 0.7
CALY™ 4325 +3.2 - - 76.4 -39
Other 3404 4175 216.7 +6.6 2195 -04
Total 19559 +5.3 543.1 -3.1 10142 +106.7
Total (excluding CALI and
7. +9, 43, -3, , ¢
household earthquake) 1,517.8 9.5 5431 3.1 9339 +106.9
Amount Change Change
Reserve for saving-type 1.346.0 19.9 Impact of exchange rates on reserve 142

products™

for outstanding losses and claims

*1 Inclucdo reserves for maturity refund of nen-saving-type Insurance,

*2 Undarwriting reserves of earthquake insurance and CALE are inchuded in ordingry underwriting resenes

*3 Deposit of premiums by policyhoiders and its investment peotit cumulated as total of reserves for maturty refund and reserves far policyholders” dividends.

27
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1. Consolidated financial results

2. Domestic P&C insurance

3. Overseas insurance

4. Domestic life insurance

5. Nursing care & healthcare, etc.

6. ERM & asset management

28
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== B - Overview of 1H FY2018 Results — Overseas Insurance

SONYO
o

€ Adjusted profitin 1H FY2018 increased by ¥62.4 billion to ¥27.1 billion mainly due to rebound of the impact of

hurricanes in North America in FY2017.

& Revised forecast in FY2018 is expected to be ¥54.0 billion.(decrease by - ¥9.0 billion against previous forecast.)

Adjusted profit"! (Reference) Net premiums written"!
[Billlons of yen| |8ilkons of yon)
Mainly due to adjusimant of 525 wop-fine Trend O' 1H R Its Trend of 1H RGSU"S

prowth(- ¥6.8 bn.) and impact of exchange
raze on SISigortal sl 8 ba ), e

5.0
45,2°! .3
63.0 b4 \Ho24 sed s
54.0 1 538.7
440" v
27 s v
Sor3ne 369.2°¢
l m
-35.2"
oy FY2018 M Y201 M Y2018 201y Y018 IMPr201) IHEYOLR
|Prévices farocasty  (Rovived forogadt) {Revied forecast)

* 1 Nt premias wiitten of subsidiarkes and affiliates refiect hokSng shares of each company. This treatment dods not coinckde with BEnancial statements
Adjusiod peafits have Deon adjusted 1o refloct sharehaldings and othey Tactors

Net promaums weitten from Someo Canopis in FY2017 was 5329.7 bin. and adjustad profit w426 .8 bin. The imgact sligd in FY2018 by completing salns of Sompo Canogius

*2 Nt prambars witten fom Somoo Canopius in 3H FYZ0L07 was ¥52.5 0y and adjusted prafit was -¥17.1 br

29

® This page presents an overview of results for the overseas insurance business.

® |In 1H FY2018, adjusted profit increased by ¥62.4 billion to ¥27.1 billion mainly due to
rebound of the impact of hurricanes in North America in FY2017 (¥57.6 billion,

after tax).

® Revised forecast of adjusted profit for FY2018 is expected to decrease from ¥63.0
billion in the previous forecast to ¥54.0 billion, mainly due to an adjustment of SI’s
business forecast(- ¥6.8 billion against the previous forecast) and impact of exchange

rate on SJ Sigorta (- ¥1.9 billion against the previous forecast).

® We have provided a breakdown of business results by region on page 30 and the main

points of business results by company on page 31.
Please take a look at these pages later.

® Please turn to page 32.
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Dumesis PR

Trrreg s &

Business Results by Region

hurricases = North Ametics

-230

Europe

(excl. Sompo Canopius)

Mawrly due to rebound of the gt of

+1.0
1 1
+1.0
v v .
s3 63 v
= =
03

North America &  Asia & Middie Latin America

East

30

{excl. Sompo Canopius)

2423

Nocth America &  Asia & Middle East
Europe

49.1
387

Latin America

Dozt iy NI gl 5-(1»::?
| o —————————————————
& Bottom-line of all areas increased, and North America & Europe’s top-line increased centered on SI.
Adjusted profit (by region) Net premiums written (by region)
{Billions of yen) 1H FY2017 ® 1H FY2018 [Biflions of yen) 1H FY2017 m 14 FY2018
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e L,

. (reference) Business Results by Company

Rl
Net premiums wotten Adgusted proft {Reference}
{emons of yen) {eva018) (Fr2018) Exchange rate
1M Actual Forecasts I Actual Forecasts Kioyr palits Jun. 2018
Crange | Prvdaus | Newsed Changs | Previcas | Rirviwed (YoY Change)
Merth sure, PR sy 11554
Amanca b 2423 +363f 4001 376.2| 20| +43.2 SOS| ' 437 | kelerto pagedd and 33 "_m:m (-1.3%)
Turcpe™ CEE ¥ = —
Adpsed proft |Locd curmury) pragressed &
S) Sgona 17.4 51 425 20.9 36 04 67| ¢ - "7 | plasnvied man by thae 10 Farvoratsbe lins ratio, wivke I8y 2405 24 3%
(Turkey) ' ' ' ' : = L A7 B stiasted prote i FADLK & revivet dowrmard | pyomy )
(decruase bty €100 )
S‘,s"'""ow 38| 02 7.7 77| 03| s 0s 0.7 | Basicaby in ino with the glan, I;'_ﬁ;,?a (-0.8%)
Asia & 5""1&::;::':)90 63| +11 155 141 05| w0 10 1.0 Sasicaby in ine with the plan. :‘7.'3:: Niiei
Middle Soampo Top-line 18 revised consmvatively i lght of 0.0077 .
East Indanesa 3] "4 83 23] 02 03 A a1 the impact of sxchange rate, 1PYNDR (-33%)
“ﬁ":ﬁ:\":" 28| 02 5.3 51| as| 7 01 0.5 | Favnrabie 1oss ratio against the plan. . :&%ﬂ {+1.0%)
H:;sm'?:ns 1e| s01] 32| 3a] 02| +vol 08| 04|smicatyinane with the pian s L1mw)
”"““(’;:::"“” 21| s00] 74| ss| 03] se2] 02| 02|esicotyintnewith the pian, a8 e
O o Lo = ] Topdne wn impected by wschange rte,
NL“’"T' SompoSeguros | 3517 y03F  a66| 853| 06 +10] 22| 7 1apaiis cuttumine sropresed ar panesd iy | 2863 4550
erics (Brazi) it 7T | o an mpeoning fos raem wvinaL
Other (non-corsolidated) 18 08 39 371 02 0.7 01 01 -
Total sat5| e21af s916| .5387f 27a[ 4a52f e30| ©_sanf -

*1 Excl. Sompa Canopius which was completed to be sold.

*2 Inzl. Toemor SomDo Amenica, Sompo Maxico and SINK Europe. (hereafter|

*2 Sum of Sempe Thailand, PGA Sompo (Fhifippines], Unted Insurance [Vietram )

*3 Univorsal Somped’s exchange rato is hased on September 2013
Exchange rate for renised farecasts tor FY20LR (s based on Septamber 2018.
IPYAUSD: 11357 (against exchango fate for geevious tarecasts for FY2008 - o6 9%, JPY/TRY - 1RSS5 (- 29 TR, IFY/BARL . 2830 |-11.9%)
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T ._ = (Reference) Overview of Business Results of SI (1) .@,

SO0
|e———————
Change factors of adjusted profit
(% mdlion)
> mewon) Underariting ncome ' +15
LNetpreniams 2 Netowses 3 Doense & Netwestmem  5.0thers Lundwaitting 3, Nt 3. Ctaery
parred, e and hoss income ey newtmen
Dpanded Centared an nsurange 476 -78
tugness on the ground o U '12 385
+151 -87
-28 +13 -14 \ ’gz [ Mainky e 10 reviiden Of net premairms
Manily dhaw b2z Incrwase In et Azves veved rane ke sbove e noustry average
PR ————y
14 FYy2017° 1H Y1018 FY2018 FY2013
[P ous vt |Revtiod foecant|
LM FYR0L7 (o] eectuded the Impact of huenicanes o ferth Ameccn |hermatter |, and ore-time merger cont & esclided 35 3 50eck! 1actor i inderariting bcome n FY2017
Net premiums earned (Reference) Gross premiums written by product fine™ (FY2017)
. " Soecialty
(5 mation} Eeponil 00 speciaty bnes. and exsonadity of ret Paatiang] S PR
presipms esmed of Crop nmrance
Reisswarce
+147 Cosea
L e 3 3,011
1354 A0 -
553 {48 —
: Rninsurance
- o
1H 1M FY2018
FY2017 Fr201y (Hensed forecasts)

*2 The product mix doesn't nckude formes Sompn Amency, Sompo Aeden ang SIKK Turope
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® | would like to provide some supplementary information on Sl which is the largest
overseas vehicle.

® Top-linein 1H FY2018 increased centered on insurance business. Amount of net losses
and loss expenses increased mainly due to an increase of policies in force, while we
have controlled company expense to a certain extent, despite top-line growth.

® |In one-on-one and other meetings, we have received many questions from everyone
regarding the hardening market conditions. The average pace of growth for the
industry average is generally believed to have remained in the positive lower single
digits.
However, S| has outperformed the industry average by delivering rate-hikes in the
upper single digits.
But in the previous forecast, we had anticipated a rate-hike of just over 10% as
announced. Therefore the main feature of our revisions to business forecasts is that
we have adjusted top-line growth in light of the current environment.

® For reference, the next page shows numerical date on SI.
Please refer to this page later.

® Please turn to page 35.
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(Reference) Overview of Business Results of SI (2)

Fra017 1H FY2018 FY2018

(hctual)  [Actusl] Poiword
(S million) YaY Change Yo¥ Change
Gross premiurms written 5,281 3,815 4550 5891 4610
Net premiums written 2,888 2,192 +353 3313 +424
Net premiums eamed 2,719 1401 +147 3011 +291
Net losses and loss expenses 2,211 825 <B7 1,825 -386
Expanse’! 879 459 +28 29 +50
Loss ratin”? 813% 58.9% +0.0pt 60.6% -20.7pt
Expense ratio™* 32.3% 32.8% -Lépt 30.9% -1.5pt
Combined ratio™ ek (SN Casp  COLSKD  -2aam
Underwriting income -428 118 <92 269 +697
Net investment income 263 +13 279 415

Net income {After Preferred dividend) : : 4522

{Paterence|
Adpaated

*1The of loss fatio, Tatic and ratiais net earmed
Ora-2ime meraee cast & eacluded as a specal factor in ratio andd comiined ratio in Fr2017
*2 tergact of US tax refarm (FYZ087) around + ¥ 0.5 Nlkon (corsclidatod Basis], only a limited impacs from FY20L8 anward

(Rt ) Timing of recogniziog net arned in Cop Paeance (Seascoality) 10 10-15% 20 25-30% 30- 30-35% 4Q 1 25-30%
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- * Overview of 1H FY2018 Results — Himawari Life

SOMC

w2 o

expanded.,

@ Due partly to strong sales of new income compensation line, annualized new premium of protection-type products

€ Net income increased by ¥5.1 billion to ¥9.4 billion, progressed favorably, (Business forecast for FY2018 was unchanged.)

Major indicators

(Billions of yen) 1H 1H Fy2018
Change (Revised {Retfecence)
FY2017  FY2018 forecasts) Amount of business in force™’
Annualized new premium 18.1 179 0.2 (-1.2%) 423  (Vilonsofyen) ==
of which, protection-type product 8.7 10.8 :;g _1 D (+245%) 280 553 ;g
Premium and other income 213.7 216.0 +2.2 (+1.1%) 452.0
Expense 46.3 45.0 -1.3 {~2.9%) 99.6
Investment profit 223 23.0 +0.6 (+2.9%) 45.3 M’;‘_;’;'” “:'“:1:_8
of which, general account 21.0 21.6 +0.5 (+2.8%) 44,7 (Refarence)
1
Basic profit 98 166 467  [+68.3%) 000 AU [FERRTLAS M
(B o yen
Ordinary profit 89 154 +64  (+72.0%) 219 N T <
Net income 42 94 0451 (+119.8%) 12.0 2 373
Adjusted profit 147 17.7 +3.0 (+20.7%) 32.0
H iH
FY2087 FYI018
*1 The sum of individual msurance and
indmdual annuities
*2 Of which protection-type «¥6.4 bn
35

® This page presents an overview of the results of Himawari Life.

® In 1H FY2018, due partly to provision and reversal in policy reserve, ordinary profit
increased by ¥6.4billion to ¥15.4 billion and net income increased by ¥5.1 billion to
¥9.4 billion. Full-year business forecasts have not been revised, taking into
consideration factors such as seasonality of costs and other items in the second half of

the fiscal year.

® Please refer to next page for an analysis of the main components of net income and to
page 37 for the status of adjusted profit.

® Please turn to page 39.
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@ Due partly to decrease in provision for policy reserve in addition to expansion in policies in

*1 Include the rmpact of cancellation refund, matwity insurance amount, survtval benefits, penson and cther retund and gains or losses on iINnvestments i separate 3ccoots
*2 Include the effect of provision or reversal of reserve for outstanding dalms [estluding maturity insurance amount and suevival besefits|
*3 Tre sum of other orcinary expense, speciol gains and losees, provision for reserve of policy holder dividera, corporate tax, etc

36

force,
progress rate for net income was 79%.
Changing factors of net income
L Premurme and 2. Provean for 3 Pl cherm, eac ™ 4. Bgenw S i mn & Otper™
other income 2oty noere, i grolit [porerdl wxoun|
) " ¥12.0 billion
W05 billicn 413kl _Loeeae
o " + ¥1.1 bilkon ' - -
LA MIlon 4 0.3 billion e S— ‘" .!_9.4 billion
Ua ¥2.2 bilkon > -
¥4.2 biliion B
"""" Due 1o the imzect of tecrsne b grosieion for palcy resenw s cotmection
with the revison of sandard visdd rate in Agrd 2018 (med cal lssararce,
01c,) and others
1H Y2017 1H 7Y2018 Y2018
{Revised forecast)
S, irtment A
2. Promiwon fa - 6. DXt
it Mchins ‘”.(":w'w "“ 3. Pad ainy, otr. 4 Excenss peolin Mot mcome
(e sccownt|
IH FY2017 ¥213.7 bilban | - ¥1459 bilkon - ¥32.3 billion - ¥46.3 billion ¥21.0 bilkan - ¥5.3 billion ¥4.2 bitkon
1H FY2018 ¥216.0 billion | -¥143.5 billion | -¥32.5billion | - ¥45.0 billion ¥21.6 billion | -¥7.1 billion ¥9.4 billion
FY2018 Rewvised forecasts | ¥452.0 billian | - ¥304.6 bilson | - ¥69.3 billion - ¥99.6 billion ¥44.7 bilkon - ¥11.7 billion ¥12.0 hillion

~ NetIncome (J-GAAP) - Himawari Life g

36



Dimesie e Oversmad

Mathoee o,

~ Adjusted Profit and Adjusted Net Assets — Himawari Life Ry

@ Progress rate of adjusted profit in 1H FY2018 (¥17.7 billion) was 55% against FY2018 forecasts (¥32.0 billion).

Conversion from net income to adjusted profit

(Reference) Adjusted net assets

nIKFR018

*1 Contingency reserve and reserve for peice Buctuation (after tax|.

Provivgn of  Adjustmant of  Defurral of  Deprecistion of

capital unclermriting acguisition wquiston
myerve’! reserve [ tost™
¥320bn
+¥1160bn.  -¥1l4bn G
...... |
% 1
| '
AT . |
+¥7.3 bn. I ¥17.7bn, :
it H
,,,,,,,,,,,, ! :
¥a.4bp, 4 ¥0.7bn . : '
----- |
! '
| '
| '

| I—-
Adjusted profe  Adpeted peolit
in tH¥YJOL8 in Fr2012
(Revised forecast)

37

Capital Agjustment o Noo-depreciated
reseen? undeswniting  acquistion cost™
resersnt

+¥108.3 bn ¥415.8 bn

+¥27.4 bn .
¥140.2 bn. -
f s

Mot assots Acdusted net assets
in 14 Fr2018 n IHFY2018
(1-GAAR)

*2 Ro-cakulate undeewriting roseron, which & caltulated conservatividy, with factoes wsad tor caleulation of premiums lufter tas)
*3 Acguisition cast, such as ¢ P for paw contracts, depraciatod over 10 ywars (after tax)
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Dipnestié iy Overview of 1H FY2018 Results — Nursing Care & Healthcare, etc.

Lo

@ Due partly to continuous Improvement of occupancy rate, net income in nursing care increased by ¥1.2 billion.

Results of nursing care business (SOMPO Care™!)

Changing factors of adjusted profit (Nursing Care & Healthcare, etc.”)

IHFY2018 Fr2018

{8illions of yen) (Acwal)  (Change) (Revised
farecasts)
Sales 61.8 V2.4 1232
Net income 22« .,; : 38
Docupiincy vata™! (SONMPO-no-ie) 91.6% *2.7pt 52.8%
(SOMPO-n0-le S) 91.8% «40pt 92.1%
(La vie Re| 858% 2.7 87.8%

Number of users of at-home nursing A7.025  +2.641

care services |headcount)

*1 Former SOMPO Care and SOMPO Caeo Neat marged In Judy 2018,
*2 Ocoupancy rate = the sy of cidunts [/ capacty of factivas

SCAMPO-00-1e, SOMPO-no-9 5, and La vie Re ara braedk of formes SOMPO Care's

nurding homas, serviced resdental comphees lor elderly,
e foemee SOMPO Care Next's nursing homes sespectively

(Billlons of yen)

5.0
i +1.3 : i
v
2.8
+1.2 +0.0 -
|
15
Qocupancy rate
continued to Improwe
1H iH FY2013
EY2017 SOMPO Care Asset FY2018 {Revised
Maragoment, o1c forecast)

*3 Nursng care & healthcare business Is the sum of SOMPO Care and asset maragement. e

39

® This page shows the nursing and healthcare business.

® Mainly due to an improvement in the occupancy rate, a main indicator of the nursing
care business, net income in 1H FY2018 increased by ¥1.2 billion to ¥2.2 billion.

® For reference, trends of the occupancy rate, etc. are shown on page 40.

® Please turn to page 42.
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Ooiwecei iy (Reference) Major indicators of SOMPO Care

R Co
Progress of occupancy rate” Progress of Number of users of at-home nursing care services
5 End ol FY2088 [Headcount)
_lll:vscd forecast)
95% ga~ata 48,000
47,025
.. 08% 47,000
L896% y
50% . 16,000
45,000
B5%
44,000 143322
a3,
0% 3,000
42,000
5% 41,000
Apr., Agr Apr, Apr Apr Apr.
2015 2016 2017 2018 2017 2018

* Imegrate the occupancy rate of farmer SOMPC Care and SOMPO Care Next
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6. ERM & asset management

Financial Soundness — ESR (99.5%VaR)

—

@

based on the result of stress test, etc.

42

*3 Agarnt the ed of March 2018

easmms
[
@ ESR (99.5VaR) as of end of 1H FY2018 was 232% with stable financial soundness.
Trend of ESR (99.5%VaR)"™* Sensitivity of ESR {99.5%VaR)
arke 180% o @
"’:r‘l'::to'\ Others | ' 2
Domestic'  30%up | ' +Hipt
op P stock 1 :
..... price Mrxdown | H apt
Domestic  50bpup | i +17pt
ek mterest  bxchonge mteret | '
priew rae rate rate S0bo down | : -20pt
v '
+apt |
229% “pt “ipt us 5000 L | -2p
interest ‘ H
rate 50bp down | ! +2pt
10% yen | \
— — Exchange dcpn.-cmonl‘v i 0
End of End of rate 10% yon | | 3pt
Mar. 2018 Sep. 2018 appreciation | ]
(Retorence) Market indicators SeF;‘I’ZOO'IS {change '}
“1 In accordance with Sohvency I Damestic stock price {Nikkes 225) ¥24,120 (+12.4%)
*2 Target range | around 130 to 2500% (99,5%VaR| Domesti interest rate (30y JGB| 0.90% {+16bp)
2505 level: The level set based on capital efficiency [ROE| US interest rate 306% {+320p)
180% level: The level lzading to stable financial soundness, Exchange rate (PY/USO) ¥11357 (+6.9%)

® |'d like to provide an update on the status of ESR. There have been no particular
changes, and our financial soundness does not present any problems.

® Page 43 presents a breakdown of adjusted capital and risk. Please take a look at this

page later.

® Please turn to page 44.
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(Reference) Breakdown of Adjusted Capital and Risk

Urgealized gains and

" Quers=as insurance
losses on assets

Domestic PAC

> i 1 t
Economic hasks net assets™ {inpestment}
e ing wnrextoed gains and

05585 0N p4ts)

Domestic PEC
{underwnting|

Adjusted capital™ Risk amount'’
{Trillions of yen)}
3.2 23

0.4 Nursingcare  15¢ 1%
Hybrid capital instrumonts, atc. 04 & healthcare, ete. - e -— -
M rish l ik l
Capital reserve, ete."! 05 Domestic lite versficatiof wersticatiof

eflects, oo effocns, enc
e £

End of Mar. 2018 End of Sep. 2018

End of Mar, 2018

*1 Formula for adjusted capital: Adusted capital = Totad of net assets on the noo-consotdated balance sheet + value In force - goodwill, etc,

*2 Reserve for price fuctuation and catastropiee koss reserve, otc. (after tax)
*3 Ueweaiized gains and kosses an securities, etc, incloding non mark:to-market assets.

*S Rigk | 1 year hokling pericd, 89.5% YaR
“Risk amount of each busineds : Befaro roflecting risk dessification etfoct ameng businesses sed belora-tax basi
*Group total rsk : Sum of risk amount of sach Dusness leas risk diversafication etfect among Businises aed Lix impact,

43

End of Sep. 2018

+ unrealaed gains and losses on nan mark-10-market assets + Coptal reserve, etc. + hyhng capital instrumenss

*4 Total af net 2ssets on non-conseldated balance sheets, and vahse in force of PEC and afe insurance business. [exd. goodwil ang atirioutable to non controlling sharehoiders, e1c)
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6. ERM & asset management

Asset Portfolio — Group-wide

S

SOANO

Lo

@ Built a stable portfolio centered on bonds, considering liability, liquidity, quality and other characteristics.

Amount of investment assets (as of end of September 2018, group consolidated base )

(Trillions of yen)

Others  Depasis, &tc

Loans 04 0.9
06 Investment assets by company

Damstic bonds (Billions of yen) Amount of

Domestc stocks 59 Investment assets
2 Sompo Japan Nipponkoa 5,960.5
Overseas group subsidiaries 1,428.7
ol {Of which, 51) (1,155.9)
¥10.6 tn. Yl '
Himawari Life (General account) 3,070.5
Saison Automobile & Fire and 66.6
Sonpo 24 B
Other domestic subsidiaries 78.5
Total 10,605.0

29

* Others Incluge lands, bulldings and stocks of non-consolidated subsidanes, ete

a4

Compasition
56.2%
13.5%

(10.9%)
29.0%

0.6%

0.7%
100.0%

® In closing, we present our Group-wide asset portfolio, and in following page we also
present the asset portfolios of Sompo Japan Nipponkoa, Sl and Himawari Life. There
have been no changes to the direction of our investment policy. Please take a look at

these pages later.
® That brings my presentation to a close. Thank you for your attention.
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ERAM & asset management
Asset Portfolio — Sompo Japan Nipponkoa g

@ The general account is managed with diversified investments while the saving-type account utilizes
portfolio management based on ALM.

Amount of investment assets (as of end of September 2018, Sompo Japan Nipponkoa, non-consolidated)

<General account> <Saving-type account>

Corparate avd (Trillians of yan)
minkipal bords
o2

[Trillions of yen)}

Yen-interest
assets
Domnestic Total ecds 15 Foresgn
Stocks ¥5.9tn formgt b y currency
16 an auzets Yen-interest
oo assets
Satridanes, 0.6
afiisten
a9
Foreign currency assets - foam. en
Nga 03
Composition by ratings™ Trend of income yield™ " it Duration (vears)
Internal rating Camposition ind af Frd af
BBB or sbove 1004 ntemal rating Composition My J0IN Sep JOUS
v .

88 or beiow BES or above 100% Assey 2 an
fndof  Endo?  Endof B or bekow - ety 3% 58

Mar. 2017 Mar. 2018 Sep. 2018

*1 Total of yen-interest assets and foreign currency bongs
*2 Excluding cverseas subsidiaries’ shares, etc

45
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6. ERM & asset manager

Asset Portfolio - S|

—

@

xo—

assets at the base,

€ Emphasize on liquid, high quality assets to meet company liabilities, while investing in USD-interest

Amount of investment assets (as of end of June 2018, S, consolidated)

(5 billion) Cash

Equity

Non USD- 0.1
Interest assets
0.2

Total
$8.7 billion
USD-interest

assets
66

(Hetorencn ) income ymld” at the wnd of June 2015: 3.06%
*Incl Changes = unrealued gains and lossas oo cartam funds, ¢ic

46

Composition by ratings
Rating Compasition
BBB or above 93%
B8 or below %
Duration (years)
End of £nd of
Oec, 2017 Jun, 2018
Asset 36 3a
Liabatity .9 29
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Asset Portfolio — Himawari Life

s’
€ Manage the portfolio through disciplined ALM, which mainly consists of yen-interest assets.
@ Slightly increased allocation to foreign currency assets, in light of the domestic low interest rate environment.
Amount of investment assets (as of end of September 2018, Himawari Life, non-consolidated)
<General account> Loans
0.04 Deposits, etc
Foreign 0.09
|Trillions of yen) currency assets
Trend of income yleld
£nd of do LY
Yen-interast
ek Mar, 2017 Mar, 2018 Sep. 2018
2.7
Composition by ratings* Duration {years}
Endod £nd al
Internad rating Componition Mar. 2018 Sep. 2013
BU0 or abowe 100 Asser 13 13
88 or delow Linkslity 25 14

[Reference} Amount of separate account (End of Sep. 2018): ¥24 0 bilion

(manly investment in domestic stocks and bonds in the separate sccount) * tatal af yonInterest assets and forelgn currency bonds
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Note Regarding Forward-looking Statements

The forecasts included in this document are based on the currently available information and
certain assumptions that we believe reasonable. Accordingly, the actual results may differ
materially from those projected herein depending on various factors.

Contacts

—~

0/ Sompo Holdings, Inc.

Investor Relations Team, Office of Group CEO

Telephone :  481-3-3349-3913
E-Mail : Ir@sompo-hd.com
URL . https://www.sompo-hd.com/fen/
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