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(FY2025) Definition of Adjusted Profit SOMPO

Old standards
(J-GAAP)

Definition of adjusted profit*! Definition of IFRS adjusted profit

SOMPO P&C
Others*4

Domestic P&C insurance

Net income

+ Provisions for catastrophic loss reserve, etc. (after tax)
+ Provisions for reserve for price fluctuation (after tax)

- Gains/losses on sales of securities and impairment

losses on securities (after tax) - :
- Others Base profit IFRS net income
Overseas insurance Market - Market value fluctuations of investment assets under FVTPL*5
Operating Income2 Adjusted ﬂuc\éalaut?ons - Foreign exchange fluctuations in FVOCI financial instruments
Equity-method affiliates are in principle included as net income profit by from . gh?ngle In msura_ncefllabllltles due to dtlsct?unig rate E:JCFuatIOnS, etc.
Domestic life insurance Ehes :(Q>_ e ] a!ns/ osses arising from onerous contacts of variable insurance
Adiusted t K= markets - Gains/losses on derivatives for hedging (stock futures, interest rate swaps, etc.)
juste segmen c
Net income consolidated 0
+ Provision of contingency reserve (after tax) profit o - Gains/losses on sale of securities™
+ Provision of reserve for price fluctuation (after tax Q . : . .
+ Adjustment of underwri?ing reserve (afte(r tax) ) =  Temporary - Expected credit loss related to investment assets (impairment)
+ Deferral of acquisition costs (after tax) CBD gains/ - Impairment loss on goodwill ar[sing frc_)m busin(.as_s. investment™? o B o
- Depreciation of acquisition costs (after tax) 7 losses - Temporary expenses not affecting business activities (e.g. reorganization costs; specific definition
- Gains/losses on sales of securities and impairment is approved by the Board of Directors of Sompo Holdings)
losses on securities (after tax)
- Surplus relief reinsurance effect (after tax) Other - Amortization of other intangible fixed assets arising from M&A (expenses recognized as consolidation adjustment item of
. Sompo Holdings)
adjustments - Management fee paid to Sompo Holdings (expenses recognized as consolidation adjustment item of Sompo Holdings)

Nursing care

Net income +
h Ly | Profit and loss of Sompo Holdings (non-consolidated) and some subsidiaries, adjustment of tax effect on a consolidated basis,
Others LEVAEESE | amortization of other intangible fixed assets arising from M&A, business investment, etc. and others are recorded.

Net income
- Gai i i i Adjusted consolidated . " . T

Gains/losses and impairment losses on investment (after tax) Consolidated net asset —AOCI related to securities and insurance liabilities*8

justed . ) , . . . . ,
consolidated ROE Adjusted consolidated profit/Adjusted consolidated net asset (The denominator is the average balance at the end/start of each fiscal year)

*1 Adjusted profit for each business excludes one-time factors and special factors such as subsidiary dividends, etc.

*2 Operating income excluding one-time factors (= Net income - Net foreign exchange gains/losses - Net realized and unrealized gains/losses - Net impairment losses recognized in earnings, etc.)

*3 Adjusted profit of Overseas Business is measured for the January to December accounting period (adjusted consolidated profit is for the April to March accounting period).

*4 Direct business companies, digital business companies, etc.

*5 Mutual funds. In addition, stocks and bonds, etc. held in the overseas insurance business, excluding non-traditional assets.

*6 Some adjustment made to the scope of exclusion for the domestic P&C insurance and overseas insurance businesses.

*7 Includes impairment losses (reversal) on tangible fixed assets and leases in Nursing Care Business 1
*8 Unrealized gains and losses on securities held and insurance liabilities (AOCI : Accumulated Other Comprehensive Income)



